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Rafael-1 to be Tested: Possible Material Wet-Gas Discovery

Event

Significant gas influx, reservoir quality dolomite, strong downhole
pressures and evidence of good associated liquids will see the Rafael-1
JV flow test the well next month

This has potentially opened up the Basin as a new wet-gas province

Impact

Wireline analysis of the primary ‘Ungani Dolomite’ equivalent reservoir
section has defined:

® 165m of interpreted gas column from 3,785m;

e 50% of which is interpreted as dolomite reservoir;

* Gas on Rock;

* the dolomite petrophysical characteristics are equivalent to those of
the Ungani Qil Field;

® reservoir pressures greater than 6,000psi;
* chromatographic analysis suggesting low CO2 and associate LPG &
condensate fractions

The JV has elected to test the well. This is scheduled for Dec with
results interpreted by late Dec all going well;

Pre-drill volumetric est for Rafael - 37mmbbls gross best est.
Prospective Resource (High - 1776mmbbls; Mean 69mmbbls):

Prospective Resources

Recoverable Oil (million barrels) 69 5 37 176

However, the interpreted gas-on-rock with high reservoir pressures
suggests volumes are skewed to the high side (ie up to 1Tcfe equiv on a
like for like basis, without considering recovery factors, losses etc)

Buru Energy Ltd

Year End 30 June

Share Price 0.17 A$/sh
Price Target 0.20 A$/sh
Methodology npv
Valuation 0.16 A$/sh
(npv 10% nom)

Shares on issue 538 m, diluted *
Market Capitalisation 92 A$m
Enterprise Value 67 A$m
Debt 0 A$m
Cash 25 A$m
Largest Shareholder Birkdale Ent - 6.5%

Production F/Cast 2020a 2021a 2021f
Total Attrib (mmbboe) 182.81 177.88 173.44
Op Costs A$bbl 42.0 475 44.4
Assumptions 2020a 2021a 2021f
Avg Oil Price (US$/bbl) 52 55 76
Avg Oil Price rec(A$/bbl)74.30 69.76 100.24
AUDUSD 0.67 0.75 0.74
Key Financials 2020a 2021a 2021f
Revenue (A$m) n 13 18
EBITDA (A$m) o] 0] (o]
NPAT (A$m) o] 0] (o]
Cashflow (A$m) -4 -4 1
CFPS (Ac) -1 -1 (o]
P/CFPS (x) na na 106.9
EPS (Ac) -7 -1 -1
EPS growth (%) na na na
PER (x) na na na
EV:EBITDA (x) 74.3 173.6 1.5
EV:EBIT (x) na na na
DPS (Ac) 0.0 0.0 0.0
Dividend Yield (%) 0% 0% 0%
ND:Net Debt+Equity (%) na na na
Interest Cover (x) na na na
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Disclaimer

Euroz Hartleys declares that it has acted as
underwriter to and/or arranged an equity issue in
and/or provided corporate advice to BRU during
the last year. Euroz Hartleys has received a fee for

these services.

Euroz Hartleys Limited

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without
any responsibility or liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof.

Refer to full disclaimer at the end of this document.
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Action

We maintain our $0.20/sh Price Target but anticipate outperformance is
likely if either of the wells is commercially successful.

Particularly noting the Company’s $67m EV and the sector peers in a
discovery (EV:2C - $2.90/boe = $54-255m or 10-47cps net) case:
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However, if the flow test proves non-commercial, the stock will trade
towards its NPV for Ungani production and est Cash ie c7cps before
future exploration re-engenders interest

We also flag that follow-up appraisal and/or exploration drilling will
likely occur in CY’23 post new seismic acquisition

A key consideration for any future commercialisation of Rafael is
pathway to market for the gas. The associate liquids is critical to
underpin the economics of a development, but this comes a need to
find a viable means to move the gas

We retain our Speculative Buy recommmendation.

Key Catalysts

e Rafael-1flow test results (Dec);

* Ungani-8 development well (impact on production - Mar Q);
e Seismic results from 2022 survey in the Rafael-1 area;

e Appraisal drilling at Rafael (assuming positive flow test results) (likely
2023);

* Energy mkt sentiment.

Euroz Hartleys Limited

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without
any responsibility or liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof.
Refer to full disclaimer at the end of this document.
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Key Variables Our Share Price Sensitivity

EH Forecast FY'20 FY'21 FY'22 FY'23  FY24  FY'25 Vol ‘000 BRU AS/sh
12 month price history
Dtd Brent (US$/bbl) $50.00 $52.22 $54.71 $76.25 $75.00 $75.00 1000 $0.30
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[] ey i S Speculation ahead of flow testing at Kurrajong-1
drives higher share prices on expectation of
success. NB: higher NAV and share price can be

e expected if Kurrajong is commercially successful/
opens up the Basin as new wet-gas province.
-
s Base Scenario - $0.20/sh
. . OiliGas Field . . A
B e Derby . Kurrajong testing supports possibility of a com-
—  Roads mercial development and/or emergence of a new
—  Pipelnes wet-gas play fairway.
2 Bear Scenario - $0.07/sh

Commerecialisation of Kurrajong proves challeng-
ing. BRU is therefore valued for its base Ungani
production interests and Balance Sheet net of

w5 overhead at the current oil price.

Janszlo

Company Summary

Buru Energy Limited engages in the exploration,

Telfer development, and production of oil and gas re-
sources in Western Australia. The company oper-
ates through Qil, Gas, and Exploration segments.
It holds interests in a portfolio of petroleum

7 o exploration p_e!rmits covering an area o_f appro_xi-

L 1 mately 5.5 million gross acres located in Canning
basin in the southwest Kimberley region of West-
ern Australia. The company’s principal property is
the Ungani oil field project located onshore in the

~ Canning Basin. Buru Energy Limited was founded
EV/2C - Explorers in 2008 and is headquartered in Perth, Australia.
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9.0 Disclaimer

20 The projections and information above is based
on the set assumptions outlined. Due care and

7.0 attention has been used in the preparation of this

information. However actual results may vary

from forecasts and any variation may be materi-

50 ally positive or negative. Forecasts by their very
nature, are subject to uncertainty and contingen-

40 cies, many of which are outside the control of
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Euroz Hartleys Limited

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without
any responsibility or liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof.
Refer to full disclaimer at the end of this document.
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Market Statistics

Year End 30 June

Share Price $0.17 A$/sh Directors
Issued Capital E Streitberg Exec Chair
FP Ord* 538.4 m  J Kendrick NE Dir
Opt (@$var/sh) 12.9 m R Willes NE Dir

M King NE Dir
Total Dil. FPOrd 538.4 m

Shareholders
Market Capitalisation $92 m  Birkdale Ent 6.5%
Enterprise Value $67 m Coogee Chem 6.2%
Debt $- m
Cash $25 m
Asset Valuation A$m A$/sh
Ungani 20 0.04
Yulleroo 15 0.03
Exploration + Other Permits 35 0.07
Corporate 10) (0.02)
Unpaid Capital - -
Financing - -
Debt - -
Cash 25 0.05
Total @ 10% nom 85 0.16
F/Cast Production (A$m) 2020a 2021f 2022f 2023f
Attrib. Prod’n (kbbls/bcf)
Ungani 182.81 177.88 173.44 173.44
Total Attrib (mmbboe) 182.81 177.88 173.44 173.44
Opex & Roy (A$/bbl) 4199 4747 4436 44.97
Assumptions
Avg Oil Price (US$/bbl) 52.2 54.7 76.3 76.3
Avg Oil Price received(A$/bbl) 74.3 69.8 100.2 100.2
US$:AS 0.67 0.75 0.74 0.74
Ratio Analysis (A$m) 2020a 2021f 2022f 2023f
CF (A$m) @) @ 1 1
CF / Sh (Ac/sh) m m 0 0
CF Ratio (x) na na 106.9 106.9
Earnings (A$m) 29) 5) 3 (€))
EPS (Ac/sh) ©6.7) (0.9 (©0.6) (©.6)
EPS Growth (%) na na na na
Earnings Ratio (x) na na na na
E’prise Val. (A$m) 39 60 62 62
EV : EBITDA (x) 74.3  173.6 1.5 1.5
EV :EBIT (x) na na na na
Net Debt / ND+Eq (%) na na na na
Net Debt / Eq (%) na na na na
NTA / sh (A$/sh) 0.13 0.3 0.12 0.12
Interest Cover (x) na na na na
EBIT Margin (%) na na na na
ROE (%) -50% 7% -5% -5%
ROA (%) -41% -9% 7% 7%
Div. (Ac/sh) - - - -
Div. payout ratio - - - -
Div. Yield - - - -
Div. Franking - - - -

Profit and Loss (A$m) 2020a 2021f 2022f 2023f
Sales Revenue 14 12 17 16
Hedging Revenue - - - -
Deferred Revenue (&)) - - -
Interest Revenue 1 1 1 1
Other Revenue - - - -
TOTAL REVENUE n 13 18 17
Operating Costs 8 8 8 8
Dep/Amort 6 6 7 7
W/O & Provisions 24 1 4 1
Admin 2 4 4 4
EBITDA - - - -
EBIT 1 o] 5 4
Interest Expense (29) 3) %) )
NPBT (0] - - -
Tax 29) (@] (©)] 3
NPAT - (2) m m
Minorities 29) 5) 3 @
NET PROFIT - - - -
Cash Flow (A$m) 2020a 2021f 2022f 2023f
Net Profit 29) (©)] (€)] @
+ Working Capital Adj. 1 - - -
+ Dep/Amort 6 6 7 7
+ Provisions 24 1 4 1
+ Tax Expense - @) m m
- Tax Paid - - - -
Operating Cashflow 2 2 7 5
-Capex + Development 5 6 6 2
-Exploration 5 6 3 1
-Assets Purchased - - - -
+Asset Sales - - - -
+Other - - - -
Investing Cashflow Qan 12) 9 (&)
+Equity Issues - 19 - -
+Loan D’down/Receivable - - - -
+Other - - - -
-Loan Repayment 2 - - -
-Dividends - - - -
Financing Cashflow (¢3) 19 - -
Period Sur (Def) an 10 2 2
Cash Balance 21 32 30 32
Balance Sheet (A$m) 2020a 2021f 2022f 2023f
Assets
Cash 21 32 30 32
Current Receivables 5 5 5 5
Other Current Assets - - - -
Non-Current Assets 46 46 45 39
Total Assets 72 82 79 76
Liabilities
Borrowings - - - -
Current Accounts Payable 6 6 6 6
Non-Current Liabilities 6 6 6 6
Other Liabilities 3 3 3 3
Total Liabilities 14 14 14 14
Net Assets 58 68 65 62
Reserves and Resources
Oil Gas Total

mmbbls bcf mmboe
2P - - -
2C 27 700 144
EV / boe (A$) 0.46

Euroz Hartleys Limited

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without
any responsibility or liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof.
Refer to full disclaimer at the end of this document.
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Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for
the exclusive use of clients of Euroz Hartleys Limited (ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence
(AFSL 230052) and is a participant of the Australian Securities Exchange Group.

The information contained herein is confidential. If you are not the intended
recipient no confidentiality is lost by your receipt of it. Please delete and destroy
all copies, and contact Euroz Hartleys Limited on (+618) 9488 1400. You should
not use, copy, disclose or distribute this information without the express written
authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities

as part of their securities business and consequently may have an interest in the
securities recommended herein (if any). This may include providing equity capital
market services to the issuing company, hold a position in the securities, trading
as principal or agent and as such may effect transactions not consistent with the
recommendation (if any) in this report.

Euroz Hartleys Limited declares that they may have separately or jointly acted as an
underwriter, arranger, co-arranger or adviser in equity capital raisings, and will have
received a fee for its services, from or any company mentioned within this report
during the last 12 months.

You should not act on any recommendation issued by Euroz Hartleys Limited
without first consulting your investment adviser in order to ascertain whether the
recommendation (if any) is appropriate, having regard to your objectives, financial
situation and needs. Nothing in this report shall be construed as a solicitation to buy
or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is
correct at the time of compilation, however we make no representation or warranty
that it is accurate, complete, reliable or up to date, nor do we accept any obligation
to correct or update the opinions in it. The opinions expressed are subject to
change without notice. No member of Euroz Hartleys Limited accepts any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use
of this material.

We cannot guarantee that the integrity of this communication has been maintained,
is free from errors, virus interception or interference.

The author of this publication, Euroz Hartleys Limited, it’s directors and their
associates from time to time may hold shares in the security/securities mentioned in
this Research document and therefore may benefit from any increase in the price of
those securities. Euroz Hartleys Limited, and its Advisers may earn brokerage, fees,
commissions, other benefits or advantages as a result of transactions arising from
any advice mentioned in publications to clients.

Analyst Certification

We hereby certify that all of the views expressed in this report accurately reflect
our personal views about the subject company or companies and its or their

securities, and we are not in possession of, nor does this Research contain any inside

information.

No part of our compensation was, is or will be directly or indirectly, related to the
specific recommendations or views expressed by the authoring analyst in this
research, nor has any attempt been made to influence this Research.

Contact Details

Euroz Hartleys Limited +618 94881400
Research Analysts

Jon Bishop - Head of Research
Mike Millikan - Resources Analyst +618 9268 2805
Kyle De Souza - Resources Analyst +618 94881427
Michael Scantlebury - Resources Analyst +618 9268 2837
Steven Clark - Resources Analyst +618 94881430
Trent Barnett - Senior Analyst +618 9268 3052
Gavin Allen - Senior Analyst +618 94881413
Harry Stevenson - Industrials Analyst +618 94881429
Seth Lizee - Research Analyst +618 94881414

+618 94881481

Euroz Hartleys Limited

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without
any responsibility or liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof.

Refer to full disclaimer at the end of this document.
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