o StockAnalysis

Froven market guidance since 2003

By Peter Strachan
Written under AFSL: 259730

First published in StockAnalysis Issue 17, Volume 16 on 8 May 2019

Indices and Prices

All Ordinaries 6,383
Energy Index 10,905
Brent AU$/bbl $99
AUS$/US$ $0.701
Live Gold/AU$ $ 1,832

As at close 7 May 2019

Buru - A dry season with productive wells?

Capital Structure: BRU Undervalued oil producer and explorer Buru

Shares 432 m. Energy (BRU) has commenced a 20-day
Options 15.1 m. development drilling operation at the Ungani-
Price $ 0.245 6 well. This programme will be followed by a
Market Cap $ 106 m. similar operation to drill U-7, commencing in
Net Cash (est June ‘19) $ 54 m. early June. Both wells will be deviated from
Debt $ 4.5 vertical to approach the top of the Ungani
EV $ 56 m. dolomite at an angle of 71 degrees, where
EV/2P+2C $0.38 /BOE they Iwitl_l be ;fhserc]j and tsulspenéj.ed a:ﬁad orf
completion wi orizontal sections throug
EV/2P+2C $0.06 /Mcfe the dolomite reservoir.

StockAnalysis estimates that a coil tubing drilling unit (CTD) will be mobilised to site in late
June to commence a 3-week programme over both wells.
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$/shr
Dilt'd Comments

Buru Valuation $m

Ungani $ 62 $ 0.127 $20/bbl Reserve
Cash (est) $ 54 $0.110 Est.

New Equity (assumed) $ 10 $ 0.020 Assumed

Debt - 5 -$ 0.009

4 -$ 0.008 $2.5mpa + ops
118 $ 0.240
Yakka Munga Reeves 42 $0.09 29 mmBO @ $16/bbl & 18% PoS

$
Corporate + Option cash -$
$
$
Rafael $ 144 $ 0.29 75 mmBO @ $16/bbl & 25% PoS
$
$
$
$
$

Hotdog 29 $ 0.06 22 mmBO @ $16/bbl & 15% PoS
Risked Ungani trend 141 $0.29 81 mmBO @ $16/bbl & 21% PoS
Risked Yulleroo 2C 32 $ 0.07 10 c/Gj & $12/bbl @ 20% PoS
Risked Butler 65 $0.13 20c/Gj @ 16% PoS

U/lying oil + near term exp’n 570 $1.17

Source: Strachan Corporate Pty Ltd

StockAnalysis estimates that the stock’s
current market value is underpinned by
producing oil assets plus net cash. Risked
value of near-term exploration interests lifts
total value to $507 million or $1.17 per share.

Success value at Yakka Munga’s Reeves
Formation is estimated at $232 million or
47 cps for Buru.

Possible drilling on conventional target
sands at the Butler prospect on the southern
border of the company’s 100% held EP-129,
late in 2019 holds potential to add value of
over $500 million or +$1 per share in the
case of success, while the Rafael prospect
has upside value to $600 million or $1.20
per share, should hydrocarbons be present.
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Small research operations/investment publications like StockAnalysis depend on the cooperation of their subscribers to stay in business.
If you pay for and value the information we provide please don’t copy StockAnalysis to others.

Disclaimer

The information or advice (including any financial product advice) herein is believed to be reliable and accurate when issued however, Strachan Corporate Pty Ltd ABN 39
079812945; AFSL 259730 (“Strachan”), does not warrant its completeness, reliability or accuracy. Strachan, its Directors and their Associates from time to time may hold shares
in the securities mentioned in this report and therefore may benefit from any increase in the price of those securities. Opinions and estimates constitute Strachan’s judgment. The
author certifies that the views expressed in this document accurately reflect the analyst's personal views about the subject company and are subject to change without notice.
Strachan, its officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document to the full extent
permitted by law. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The investments and strategies discussed herein
may not be suitable for all investors. In preparing such general advice no account was taken of the investment objectives, financial situation and particular needs of a particular
person. Therefore, before acting on the advice, you should consider the appropriateness of the advice, having regard to your objectives, financial situation and needs. There may
be a product disclosure statement or other offer document for the securities and financial products we write about in StockAnalysis. You should obtain a copy of the product
disclosure statement or offer document before making any decision about whether to acquire the security or product. If you have any doubts you should contact your investment
advisor. The investments discussed may fluctuate in price and changes in commaodity prices and exchange rates may have adverse effects on the value of investments.

Recent Strachan Corporate commissioned research or corporate advisory services have been supplied to the following companies, for which it has received a fee: Doriemus Plc.,
Real Energy, Kalina Power, Carnarvon, Sun Resources, Gulf Manganese, Strata-X Energy, Nusantara, Winchester Energy, Empyrean Energy, Pancontinental Oil & Gas, Buru
Energy, Sacgasco, Xstate, Rox Resources and Peel Mining. In addition, over that period Strachan Corporate has delivered lectures at several Universities, provided expert witness
statements and confidential financial services and advice to listed companies, several private investment companies and institutions as well as private investors. Disclosure of
interests in these confidential actions by Strachan Corporate is only appropriate should Strachan Corporate determine a potential for conflict of interest.

The author has small holdings in shares of G88, SUN modest holdings in IGL, DRM, SGC, IGO, TLS, ADX, ANZ, MLX, NAB, FAR & ADI and larger holdings in WPL, PTM, CVN, TDO,
RFX, FZR, RIC & HAV.
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